
 
 
 
 
 
 

 
OFFICE OF THE CITY MANAGER/EXECUTIVE DIRECTOR 

65 Civic Avenue 
Pittsburg, CA 94565 

 
TO:   Mayor and Council Members 
 
FROM:  Garrett Evans, City Manager 
 
SUBJECT:   Receive and File Report on the Review of Development Impact Fees 

Received by the City of Pittsburg that are Subject to AB 1600 
Reporting Requirements 

 
MEETING DATE: December 19, 2022 
  
 
EXECUTIVE SUMMARY 
 
AB 1600 (Government Code Sections 66000–66008) requires cities to justify and account 
for developer fees which they enact, increase or impose as a condition of new 
development for the purposes of financing “public facilities and improvements.” AB 1600 
also requires an annual review of the developer fees that have been collected and spent 
during the previous year. This report fulfills the AB 1600 requirements. 
 
FISCAL IMPACT 
 
There is no fiscal impact in receiving the report on the review of the Development Impact 
Fees received by the City of Pittsburg. 
 
RECOMMENDATION 
 
Receive and file report pertaining to the review of Development Impact Fees received by 
the City of Pittsburg that are subject to AB 1600 reporting requirements. 
 
BACKGROUND   
 
Many cities charge fees on new development to fund public facilities and improvements 
such as streets, libraries, sewer and water systems and storm drains. These fees are 
commonly known as Development Impact Fees. In order to ensure that these fees are 
spent in a timely manner and on projects for which they were collected, the State 
Legislature passed a bill known as AB 1600 (Mitigation Fee Act). This bill applies to 
developer fees increased or imposed, on or after January 1, 1989.  Mitigation Fee Act 

 



enacts Government Code Sections 66000-66008 that generally contain the following four 
requirements: 
 
1. A local jurisdiction must follow the process set forth in the bill and make certain 
determinations regarding the purpose and use of the fees, and establish a “nexus” or 
connection between a development project or class of project and the public improvement 
being financed with the fee.  
 
2. The fee revenue must be segregated from the general fund in order to avoid 
commingling of public improvement fees and the general fund. 
 
3. If a local jurisdiction has had possession of a developer fee for five years or more and 
has not committed that money to a project or actually spent that money, then it must make 
findings describing the continuing need for that money. In addition, an annual report must 
be made of fees collected, interest earned, projects on which fees were expended, and 
any transfers or loans from the fee account. This report is to be reviewed by the local 
agency assessing the fees. 
 
4. If a local jurisdiction cannot make the findings required under Paragraph 3, the city or 
county must refund the fees collected. 
 
It should be noted that Mitigation Fee Act reporting requirements do not apply to the 
following fees: 
 
Fees charged in lieu of parkland dedication 
Regulatory and processing fees 
Fees collected pursuant to development agreements 
Fees collected pursuant to a reimbursement agreement that exceeds the developer’s 
share of an improvement 
Assessment district proceeds or taxes 
 
SUBCOMMITTEE FINDINGS 
 
This item was not presented to a subcommittee. 
 
STAFF ANALYSIS 
 
The City of Pittsburg assesses the following Developer Impact Fees: 
 
Kirker Creek Drainage Fee 
Local Traffic Mitigation Fee 
Park Dedication Fee 
Inclusionary Housing In-Lieu Fee 
Traffic Impact Fair Share Fee  
Pittsburg Regional Transportation Development Impact Mitigation Fee 
Water Facility Reserve Fees 
Sewer Facility Reserve Fees 
 



The Traffic Mitigation Fees, Pittsburg Regional Transportation Development Impact 
Mitigation Fees, Kirker Creek Drainage Fees, Inclusionary Housing In-Lieu Fees, Traffic 
Impact Fair Share Fee and the Sewer and Water Facility Reserve Fees that the City of 
Pittsburg collects, qualify as Development Impact Fees. Therefore, these fees must 
comply with the above referenced Government Code. Government Code Section 66001 
requires the City to make available to the public certain information regarding development 
impact fees for each fund within 180 days after the end of the fiscal year. 
 
Expenditures of the fees collected must occur within a 5-year period of collection unless 
the City can make the appropriate findings that there remains reasonable relationships 
between the current need for the fees and the purpose for which they were originally 
proposed. 
 
Kirker Creek Drainage Fees collected in the amount of $362,971 have been on deposit for 
over five years and these findings are stated on page 2 of the attached report. In summary, 
the Kirker Creek Drainage Fund is insufficient to construct the prioritized improvements 
recommended in the 2001 Storm Water Master Plan. As development continues in the 
Kirker Creek watershed area, additional funds will be collected and deposited for 
construction of the prioritized improvements. 
 
In addition, there are Traffic Impact Fair Share funds in the amount $527,032 that have 
been on deposit for over five years and these findings are stated on Page 7 of the attached 
report. In summary, the fair share funds have been on deposit to address future capital 
projects in the areas near West Leland Road/Oak Hills Drive; East Leland Road/Century 
Boulevard; Willow Pass Road/Avila Road; San Marco Boulevard/West Leland Road; and 
Bailey Road/West Leland Road. The funding held on deposit will be augmented as 
development in the respective areas occur. 
 
Although the Park Dedication Fee is covered under the Quimby Act and not Mitigation Fee 
Act, staff has included the Park Dedication Fee in this report for reporting purposes only. 
 
ATTACHMENTS: AB1600 Report 
    On File in the Office of the City Clerk 
 
Report Prepared By: Priscilla Wong-O’Rourke, Financial Analyst 
 
Report Reviewed By: Paul Rodrigues, Finance Director 
 










































